
Capitalism: Competition, Conflict, and Crises
Capitalism, a complex and multifaceted economic system, is characterized
by private ownership of the means of production, competition, and the drive
for profit. While competition can foster innovation and economic growth, it
can also lead to conflict, inequality, and crises. This article explores the
relationship between capitalism, competition, conflict, and crises, drawing
on the insights of Marxist economist Anwar Shaikh.

Capitalism and Competition

Competition is a defining feature of capitalism. In a competitive market,
firms compete for market share and profits by offering lower prices,
producing higher quality products, or developing innovative technologies.
Competition can incentivize firms to become more efficient and productive,
leading to lower prices, increased output, and improved quality of goods
and services.
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However, competition can also lead to conflict between firms. Firms may
engage in price wars, predatory pricing, or other tactics to gain advantage
over competitors. Competition can also lead to the formation of monopolies
or oligopolies, where a few large firms control a significant portion of the
market. This can reduce competition and lead to higher prices, lower
quality, and less innovation.

Competition and Conflict

Conflict is a natural consequence of competition. Firms competing for
market share may engage in a variety of tactics to gain an advantage over
their rivals. These tactics can range from legitimate competition to unethical
or illegal practices such as sabotage, espionage, or predatory pricing.

Conflict between firms can extend beyond the economic realm. In some
cases, competition can lead to political conflict, as firms seek government
intervention to protect their interests. Competition can also lead to social
conflict, as workers in different industries or firms compete for jobs and
resources.

Crises in Capitalism

Crises are a recurring feature of capitalism. Crises can be defined as
periods of severe economic disruption characterized by high
unemployment, falling output, and financial instability. Crises can be
caused by a variety of factors, including economic bubbles, financial crises,
and external shocks such as wars or natural disasters.

Anwar Shaikh argues that crises are inherent to capitalism. He argues that
the drive for profit leads firms to overproduce, creating a tendency towards



overaccumulation. This overaccumulation can lead to falling profits, falling
investment, and eventually to a crisis.

Capitalism and Inequality

Competition and conflict in capitalism can lead to inequality. Firms that are
able to gain a competitive advantage may accumulate wealth and power,
while those that are less competitive may struggle to survive. This can lead
to a widening gap between the rich and the poor.

Inequality can also be exacerbated by crises. During crises, firms may lay
off workers or cut wages in order to reduce costs. This can lead to
increased poverty and hardship for workers and their families.

Capitalism is a complex economic system that is characterized by
competition, conflict, and crises. Competition can foster innovation and
economic growth, but it can also lead to conflict, inequality, and crises. It is
important to understand the relationship between capitalism, competition,
conflict, and crises in order to develop policies that promote economic
stability and social justice.

About Anwar Shaikh

Anwar Shaikh is a Marxist economist and professor of economics at the
New School for Social Research. He is the author of several books and
articles on the political economy of capitalism, including "Capitalism:
Competition, Conflict, Crises" (1992) and "Globalization and the Myth of
Free Trade" (2007).

Shaikh's work has been influential in the development of Marxist
economics. He has argued that crises are inherent to capitalism and that



the drive for profit leads to a tendency towards overaccumulation. Shaikh
has also criticized the neoclassical view of capitalism and its emphasis on
free markets and deregulation.
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Life is full of challenges. We all face them, in one form or another. But for
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